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REF: NEW DELHI 1661 

1. TAKEN AKA OF FIRST ECONOMIC COOPERATION DIVISION, FONOFF, 
CONFIRMED TO EMBOFF THAT GOJ AND GOI EXCHANGED NOTES 
JAN 30 PROVIDING FOR TWO NEW YEN LOANS TO INDIA ALONG 
LINES PARA 1 REFTEL. RE COMMODITY LOAN, TAKENAKA NOTED WITH 
SATISFACTION THAT TERMS SOFTER (4 PERCENT INTEREST, 25 YEAR 
REPAYMENT INCLUDING 7 YEARS' GRACE) THAN THOSE OF LAST COMMODITY 
LOAN (4 1/2 PERCENT, 25 REPAYMENT, 7 YEARS' GRACE). 

OTHER HAND, LOAN IS TIED: ACCORDING TAKENAKA, GOJ ASKED 
WHETHER GOI WANTED LOAN UNTIED FOR LDC PROCUREMENT, BUT GOI 
REPLIED IT PREFERRED PROCEED IN USUAL WAY. RE DEBT RELIEF, 

TAKENAKA ACKNOWLEDGED TERMS THIS YEAR DID NOT SOFTEN BUT WERE 
SAME AS LAST YEAR. 

2. ACCORDING TAKENAKA, LOAN OF YEN 1 1 BILLION FOR 
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BE AGREED TO SOON. THIS LOAN WOULD COMPLETE GOJ PLEDGE MADE 
AT LAST AID INDIA CONSORTIUM MEETING, HE SAID. 

3. TAKEN AKA DECLINED TO SPECULATE RE OUTLOOK ADDITIONAL 
JAPANESE AID TO INDIA. GOJ NOW CONCENTRATING ON FULFILLING 
PLEDGE MADE AT LAST AID CONSORTIUM MEETING; ONCE THIS 
ACCOMPLISHED, GOJ WILL CONSIDER FUTURE AID. 

SHOESMITH 
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